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Oil Above 5100, Rising Yields and Al Capex Fears Roil Global Equities G A LA X C

27th July 2026- 31st July 2026

The Week That Was (20 jul to 24t Jul) : Geopolitics and oil pressures drag markets lower

Indian equities witnessed a weak week, with the Sensex and Nifty declining for five consecutive sessions as
investors turned cautious amid escalating geopolitical tensions in West Asia, rising crude oil prices, and concerns
around prospective US tariff actions. Brent crude briefly moved above US$90/bbl following the worsening US-Iran
conflict, raising fears of higher inflation, pressure on India's current account, and further foreign investor
outflows.

Domestic macros were mixed. India's flash Composite PMI eased to 54.3 in July, indicating a moderation in
growth momentum, particularly in services. However, the RBI highlighted that India's external sector remains
resilient, supported by comfortable foreign exchange reserves, which increased to about US$676 billion. The
rupee remained under pressure during the week due to elevated oil prices, though RBI intervention helped
contain volatility.

Sectorally, Banking and Financials underperformed after disappointing market reactions to Axis Bank and HDFC
Bank earnings, with concerns around margin compression and profitability outlook. Autos, Metals and Realty also
witnessed selling pressure amid the risk-off environment. In contrast, IT stocks showed relative resilience,
supported by rupee weakness and their defensive appeal during periods of uncertainty. Utilities and select
pharma names also held up better than the broader market.

Among stock-specific developments, Axis Bank and HDFC Bank were the biggest drags on the indices, falling
sharply after earnings. Infosys and other IT stocks outperformed the broader market. Sun Pharma remained in
focus after Organon shareholders approved its proposed US$11.75 billion acquisition transaction, while CG Power
and Welspun Corp reported healthy quarterly earnings.

Overall, market sentiment shifted from earnings optimism to geopolitical risk management. Strong domestic
institutional buying provided support, but foreign investors remained cautious. Going into the next week,
investors will closely monitor developments in the US-Iran conflict, crude oil prices, Fll flows, and the ongoing
Q1FY27 earnings season.

Interesting Charts ... that speak a thousand words

US 10YR BOND YIELD- A fresh breakout BRENT CRUDE- A Pause in the trend!

The Week Ahead (27t jul to 315t Jul) : Earnings to Drive Markets Amid Global Uncertainty

Indian equities are likely to remain volatile and earnings-driven this week. Investor sentiment will be guided
by developments in the US-Iran conflict, crude oil prices, and the US Fed policy meeting. Any easing in
geopolitical tensions and oil prices could support a market recovery.

On the macro front, markets will watch India's June IIP data, forex reserve trends, and key US data including
GDP and Fed commentary, which could influence FIl flows and risk appetite.

The key domestic trigger will be the Q1FY27 earnings season. Results from HUL, L&T, Tata Steel, ITC, Adani
Enterprises, Adani Ports, Mahindra & Mahindra, Bajaj Finance, Sun Pharma, BEL and Coal India will provide
direction for the broader market.

Sectorally, IT may remain relatively resilient, while capital goods, infrastructure and defence could be in
focus due to L&T and BEL results. FMCG earnings will offer insights into consumption trends, while banks,
autos and metals are likely to remain stock-specific.

Overall, expect a range-bound market with stock-specific action, driven by earnings.
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Nifty 50 Technical Outlook
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Nifty Bank Technical Outlook
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Global Markets
—

Developed Markets

US (S&P 500) -0.61%
Germany (FSE DAX) +1.08%
UK (FTSE 100) +1.28%
Eurozone (Eurostoxx 50) +0.89%
Japan (Nikkei 225) +0.73%

Emerging Markets

Indonesia (IDX Composite) +0.34%
India (Nifty 50) -2.33%
China (CSI 300) +2.65%
South Korea (KOSPI 100) -2.40%

Brazil (Bovespa) +0.19%

CENTRUM

GALAXC

The Nifty remained under pressure for the fifth consecutive
session, slipping below the 23,800 mark. The index is now
trading near the lower boundary of a triangle pattern, with
a crucial support placed at 23,600.

As long as this support is defended, the possibility of a
technical pullback towards 24,000, followed by 24,200,
remains intact.

On the upside, the confluence of the 50-DMA and 100-
DMA around the 23,850 zone is likely to act as an
immediate and strong resistance.

Momentum indicators continue to reflect a cautious bias,
with the MACD witnessing a bearish crossover and the RSI
slipping below the 50 mark on the daily chart, indicating
weakening momentum.

* The Bank Nifty snapped its four-session losing streak and
formed a bullish candlestick on the daily chart, indicating
buying interest at lower levels.

* The index briefly slipped below its 200-DMA, placed
around 57,400, which is now likely to act as an
immediate resistance.

* Onthe downside, it successfully defended its 50-DMA
near the 56,300 mark, reinforcing it as a strong support
zone.

*  With the monthly F&O expiry scheduled next week, the
possibility of a short-covering rally cannot be ruled out.
As long as the index sustains above the 56,300 support, it
may witness a recovery towards the 57,500 level in the
near term.

Sectoral Gainers and Key Commodities
A T T ——

Sectoral Indices

Nifty FMCG - TRI +0.63%
Nifty Auto — TRI +0.52%
Nifty India Tourism — TRI -2.81%
Nifty Bank — TRI -3.12%
Nifty Realty - TRI -4.01%
Commodities

Gold +0.89%
Silver +4.00%
Brent Crude +9.85%
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Centrum Finverse Ltd (“Centrum”) is registered with the Securities and Exchange Board of India (SEBI) as a Stock
Broker, Depository Participant, and Research Analyst. SEBI RA Registration No.: INHO00018337. The information
and research content available on this website are for informational and educational purposes only and do not
constitute investment advice, solicitation, or recommendation to buy or sell any securities.

All information, including market data and third-party content, is provided on an “as is” basis. Centrum does not
guarantee the accuracy, completeness, or timeliness of any data and shall not be liable for any loss or damage
arising from the use of, or reliance on, such information. Users should independently verify all information and
consult professional advisers before making investment decisions.

Investments in securities markets are subject to market risks. Past performance is not indicative of future results.
Centrum, its associates, and employees may have positions or business relationships with the companies

mentioned in research reports, as disclosed therein.

This website and its content are not intended for distribution to or use by any person in the United States, United
Kingdom, Canada, or any jurisdiction where such distribution is unlawful.

“Investment in securities market are subject to market risks. Read all related documents carefully before
investing.”

Link to Disclaimer (RA) :

https://www.centrumgalaxc.com/wp-content/uploads/2026/01/CFL-RA-Disclaimer.pdf
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